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Wellington City Council pushes back on Government’s ‘back
to basics’ bill
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A proposed submission by the Wellington City Council argues focussing on core services will not solve the rates affordability problem alone.
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A Government bill that aims to bring local government “back to basics” has drawn fire from the Wellington City Council,

which argues a focus on core services will not solve the rates affordability problem alone.

The amendment will remove from law the need for councils to consider social, economic, environmental, and cultural
“wellbeings”, and require core services to be prioritised, spending on contractors disclosed and each council’s
performance to be measured.

It was introduced to the House by Local Government Minister Simon Watts last month in a bid to relieve ratepayers of

rising rates.

A proposed submission from Wellington City Council contends that most of what it already does counted as what the
Bill described as “core services.” It said the real costs are owning and maintaining the infrastructure needed to deliver
them - a burden that would keep falling on ratepayers regardless of the law change.

Council will vote to approve the submission this Thursday.
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Local Government Minister Simon Watts has introduced the Local Government (System Improvements) Amendment Bill in a bid to relieve ratepayers
of rising rates.
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“The affordability issue is of a magnitude that it will need more solutions than a simple rescoping of what local
government should focus on in terms of services,” the submission says.

The council acknowledges such an approach could improve rates affordability to some degree, but says the costs and
funding issues of local government are significant and complex.

It points to the rising cost of infrastructure assets, past underinvestment, the damage that climate change is causing to
infrastructure and its legal obligation to address earthquake-prone buildings.

The proposed legislation does acknowledge that the cost of infrastructure is a key reason rates are rising but says that
rises are being “exacerbated” by a lack of fiscal discipline among councils.

Wellington City Council did support several parts of the bill, such as measuring council performance, strengthening
transparency and accountability and providing regulatory relief.

Core services have been defined in the bill as network infrastructure, public transport services, waste management, civil
defence emergency management, libraries, museums, reserves, and other recreational facilities.

While museums were listed as a core service, festivals, live performances, stadiums, concert halls and large theatres
were not. The submission points to the economic benefit of events such as the council-supported World of WearableArt
show, which contributed more than $31 million to the city last year.



Events like the World of Wearable Arts 2024 at TSB Arena were not included in the list of core services.
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The council says its role in creating a business-friendly environment and using financial incentives to attract
investment - which in turn boosts government tax revenue - should be recognised.

“Without the financial backing and strategic direction provided by local councils, the question arises as to who would
assume responsibility for the critical task of promoting the area and supporting its economic vitality.”

The council said it had been an ongoing issue that local government often carried out functions on behalf of central
government.

Recently, NZ Transport Agency’s road maintenance funding for local councils was reduced, forcing councils to either
source more funding from ratepayers or cut back road maintenance services.

By the end of the year, the legislation around what councils core role should be is expected to be passed into law and a
proposal for capping local council rates will be taken to Cabinet.
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Race against the clock iAn Wellington’s
Golden Mile showdown

The fate of the $139m Golden Mile could be decided before the
new council even sits down, with mayoral frontrunners urging the
CEO to hold off signing the contract.

Ministers urged to walk the streets as
rough-sleeping crisis deepens

A community grappling with rising homelessness and fraying
public safety has invited ministers to walk its streets and see the
crisis first-hand. Have your say in the comments.
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Contract for new regional trains to be
announced ‘soon’

The contract for new trains running on long-distance commuter
routes between Wellington, Manawatt and Wairarapa is set to be
announced this month or September.

From hot pools to hot mess: Are
councils out of their depth?

OPINION: When councils treat mega-projects as exercises in
optimism, ratepayers pay the price.

New online tool designed to maximise
GP visits

Visits to the GP are set to be streamlined to help older adult Kiwis,
and their GPs, get the most out of their health care appointment.

Cancelling Interislander iRex ferries
to cost $144 million

The Government says it has reached a “full and final settlement”
with the South Korean shipyard that was to have supplied the
ships.
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